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The Local Housing Trust Fund (Matching Grant) Program (LHTFP was created by AB 2638 of 2006 (Laird) which established Section 50843.5 of the Health and Safety Code, as amended. Funds were made available from the Housing and Emergency Shelter Trust Fund Act of 2006 (Proposition 1C) Affordable Housing Innovation Fund (See Health and Safety Code Section 53545.9(c)).  LHTFP is governed by the Local Housing Trust Fund Program Regulations (Regulations) approved and accepted in October 2008, 25 California Code of Regulations 7150, et seq. These guidelines have been prepared by the Department of Housing and Community Development (“the Department”) to modify the Regulations to implement Assembly Bill No. 532 which was approved and filed with the Secretary of State on October 12, 2013.

The following are the modifications to specific sections of the Regulations that were made under AB No. 532.

Section 7151.   Definitions

. . .
. . .
(p)  A “New Local Housing Trust Fund” is a local housing trust fund that was created, funded, and operated by a city, a county, a city and a county, or 501(c)(3) charitable nonprofit organization on or after September 30, 2006 or an existing trust for which the matching funds come from a new revenue source identified or created on or after June 30, 2012 (“New Revenue Source”).  

. . .
(w)  “New Revenue Source” shall be targeted for and limited to, a new tax, fee, contribution of public or private funds not already dedicated to housing, or an increase in an existing tax or fee directly adopted by a city, county, or city and county.


Section 7158.     Encumbrance Deadline and Application of Repayments

(a) Any Program Funds not encumbered by a Grantee by a loan commitment to the developer of an Eligible Project within 36 months of receipt shall promptly be returned to the Department.  In addition, any award to a local housing trust that was under contract on January 1, 2013, shall be extended by 12 months, subject to progress benchmarks to be established by the department. Any funds not encumbered within that period shall revert to the department for use in the program.


The following are general modifications/clarifications to the Program:

[bookmark: _GoBack]Matching Fund Requirement pursuant to California Health & Safety Code § 50843  states in part. . . All funds provided pursuant to this section shall be matched on a dollar-for-dollar basis. An application for an existing housing trust shall not be considered unless the department has received adequate documentation of the deposit in the local housing trust fund of the local match and the identity of the source of matching funds. An application for a new trust shall not be considered unless the department has received adequate documentation, as determined by the department, that an ordinance imposing or dedicating a tax or fee to be deposited into the new trust has been enacted or the applicant has adopted a legally binding commitment to deposit matching funds into the new trust. Funds shall not be disbursed by the department to any trust until all matching funds are on deposit and then funds may be disbursed only in amounts necessary to fund projects identified to receive a loan from the trust within a reasonable period of time, as determined by the department.  The concept of “on deposit” has built into it the requirement that the trust fund will have a controlling interest in the subject matching funds if the funds are held in some manner constructively on behalf of and for the benefit of the Trust.    

Limits Set to the Allocations of Funds to any applicant under future Notice of Funding Availability (NOFA).

The minimum allocation to an applicant that is a newly established trust shall be five hundred thousand dollars ($500,000). The minimum allocation for all other trusts shall be one million dollars ($1,000,000). An applicant may not receive an allocation in excess of two million dollars ($2,000,000) per NOFA, and a trust that has previously received a grant through the program may not receive an allocation in excess of one million dollars ($1,000,000) per NOFA.

Funds Set Aside for Housing Trust Funds pursuant to Section 53545.9 (b) shall be continuously available for encumbrance and disbursement to those trust funds, and shall not revert to the Self-Help Housing Fund created by Section 50697.1, or any other fund.
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