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Community Development Block Grant — Disaster Recovery

Fact Sheet

The California Department of Housing and Community Development (HCD) is the grantee of
Community Development Block Grant — Disaster Recovery (CDBG-DR) funds allocated by the U.S.
Department of Housing and Urban Development (HUD) as a result of the 2018 disasters. HCD works
with local governments and organizations to fund programs that provide long-term recovery assistance
for housing, infrastructure, and economic revitalization. While the Federal Emergency Management
Agency (FEMA) and the California Office of Emergency Services provide immediate post-disaster
response and emergency management services, CDBG-DR provides funds for long-term disaster
recovery.

What are CDBG and CDBG-DR Funds?

The CDBG Program, which began in 1974, provides annual grants to states, cities, and counties to develop viable
communities by providing decent housing and a suitable living environment, and by expanding economic
opportunities, principally for low- and moderate-income persons. Alternatively, CDBG-DR is not an annual award,
but a one-time allocation appropriated by Congress in response to a particular disaster for the purpose of
addressing the long-term recovery needs of a community. CDBG and CDBG-DR share the primary objective of
benefitting low- and moderate-income persons.

How can CDBG-DR funds be used?

CDBG-DR funds may be used on unmet recovery needs for housing, restoration of infrastructure, economic
revitalization, planning, public services, and disaster preparedness.

How much CDBG-DR funding has been allocated to the State of California for 20187

HUD appropriated $1,017,399,000 in CDBG-DR funds to the state of California to address impacts from disasters
that occurred in 2018.

What are Unmet Recovery Needs?

Unmet recovery needs are recovery needs that remain after other recovery funding sources are used, such as
FEMA, Small Business Administration, charitable donations, insurance payments, and state funds for housing,
infrastructure, and economic revitalization recovery efforts. CDBG-DR is intended to fund these unmet needs and
cannot be used to fund projects that are reimburseable by these other funding sources.

What is the timeline for receiving CDBG-DR funds?

The State of California must submit an Action Plan to HUD by June 3, 2020 to access the funding.

Once submitted, HUD has 45 days to approve the Plan. Following HUD approval, the State will work with
HUD and local partners to begin program implementation. All funds allocated by HUD must be expended
within 6 years (by 2026).
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Where can CDBG-DR Funds be used?

Funds can only be expended within federally declared disaster areas under DR-4407 and DR-4382. Furthermore,
HUD requires that 80% ($813,919,200) of the total allocation is spent in the designated Most Impacted and
Distressed (MID) areas. The remaining 20% may be spent outside the MID, but within the counties designated in
the federal disaster declartion that have documented impacts from DR-4407 or DR-4382.
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For More Information: https://www.hcd.ca.gov/community-development/disaster-recovery

Contact Information: disasterrecovery@hcd.ca.gov
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