
PREDEVELOPMENT LOAN RESOLUTION OF THE GOVERNING BOARD OF

HEREBY AUTHORIZES THE SUBMITTAL OF A LOAN APPLICATION, THE INCURRING OF AN INDEBTEDNESS, THE EXECUTION OF A LOAN AGREEMENT AND ANY AMENDMENTS THERETO, A PROMISSORY NOTE, AND ANY OTHER DOCUMENTS NECESSARY TO SECURE A HOUSING PREDEVELOPMENT LOAN FROM THE STATE OF CALIFORNIA.

WHEREAS
A.
                                                                                    (name of applicant)
(hereinafter referred to as "Corporation") is a corporate entity established under the laws of California and empowered to own property, borrow money, and give security for loans;
B.
The California Department of Housing and Community Development (hereinafter referred to as the "State") is authorized to make loans for the production of assisted housing for low-income persons; and
C.
The Corporation wishes to obtain from the State a housing predevelopment loan for the development of such housing, and is an Eligible Sponsor under the Predevelopment Loan Program (PDLP);
IT IS NOW RESOLVED THAT:

1.   The Corporation shall submit to the State an application for a predevelopment loan for the low-income housing project to be developed at_______________________________________ in the County of 


;
2.
If the loan is approved, the Corporation is hereby authorized to incur indebtedness in an amount not to exceed $_____________ or the amount approved by the State and to enter into a loan agreement with the State for the purposes set forth in the loan application and approved by the State.  It also may give a promissory note, and execute security and other instruments necessary or required by the State to evidence and secure the indebtedness;
3.  The Corporation is further authorized to request amendments, including increases in loan amounts up to amounts approved by the State, and to execute any and all documents required by the State to evidence and secure these amendments; and
4.
The Corporation authorizes                                                                               (name[s] of authorized officer[s]) to execute in the name of the Corporation, the loan application and the loan agreement, promissory note, and security and other instruments necessary or required by the State for the making and securing of the loan, and any amendments thereto.

PASSED AND ADOPTED THIS            day of                      , 20     , by the following vote:

AYES:              NAYS:            
ABSTAIN:            
   ABSENT:            
The undersigned                                                                                (Title) of the Corporation heretofore named does hereby attest and certify that the foregoing is a true and full copy of a resolution of the Board of Directors adopted at a duly convened meeting on the date above-mentioned, which has not been altered, amended, or repealed.

                                                                                                                

___________ 
Signature




Title





Date
NOTES:

1.
This is intended to be a model for resolutions authorizing loan applications.  Applicants may use their own format if it contains substantially all the authorizations in the model.

2.
This model uses language appropriate to a nonprofit corporation or cooperative.  A housing authority or other government agency may want to substitute more appropriate terminology for "Governing Board" and "Corporation".

3.
The person attesting to the vote of the Board or Governing Body cannot be the same person authorized to execute documents.

